
COVID-19 Economic Support Measures



Overview
COVID-19 Emergency Measures

– On Tuesday 17th March 2020, the Prime Minister Boris Johnson, the Chancellor of the

Exchequer Rishi Sunak MP and the Chief Scientific Officer Sir Patrick Vallance outlined a

number of economic measures designed to support the UK economy during the COVID-

19 outbreak.

– The Prime Minister outlined the need to respond with ‘urgency’, and that these were

only the first of a series of announcements that will be made in the coming days.

– The Chancellor declared the current situation an ‘economic emergency’ on a scale not

seen since the Second World War, and repeatedly said the UK Government would do

‘whatever it takes’ to support the economy.

– The Government intervention was described by the Chancellor to be on a level

‘unimaginable’ a few weeks ago, but the scale of the response shows the seriousness of

the situation.

– The measures are designed to protect small, medium and large businesses, as well as

individuals and their families.

– This was seen as only further step to support the economy (following measure in the

Budget) and more announcements were planned in the coming days.



Headline announcements
COVID-19 Emergency Measures

– £330bn of guaranteed loans offered to UK businesses, equivalent to 15% of GDP.

– Increase of Business Interruption Loan scheme from £1.2m to £5m, with no interest due

in first six months.

– New lending facility agreed with the Bank of England to provide low cost, commercial

paper to support liquidity for larger businesses.

– Business rates holiday to all businesses, irrespective of rateable value – for many

businesses no rates for 12 months.

– Increased cash flow loan to smallest businesses increased from £3k to £10k.

– Potential emergency support package to help airlines and airports.

– Additional cash grant of £25k for small businesses in retail, hospitality and leisure sectors

who do not have insurance cover.

– Possible regulatory forbearance for affected sectors.

– Amendments to COVID-19 Bill to give Chancellor new powers to take further actions.

– Devolved Governments given £3.5bn in extra funds for their economies.

– Mortgage lenders to offer an initial three month mortgage holiday.

– Trade groups and key stakeholders to explore new ways of offering employment

support.

– NHS to receive “whatever it needs” to get through crisis.


